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Actions States Should Take Now

maximizing the value of federal incentives before the window closes.

There are a number of specific actions that can be taken by governors, legislatures, and
regulators to speed up project pipelines:

State Policy Actions

States have the tools to fast-track procurement, interconnection, and regulatory decisions
needed to get projects built in time to qualify for federal incentives.

Now that OBBB has passed, the clock is ticking on the Investment Tax Credit (ITC) for wind
and solar—and with it, a window of opportunity for states to drive down costs and accelerate
deployment. Projects that move forward while the ITC is still in place will maximize savings
to subscribers and reduce rates for all ratepayers. States should act now to ensure they’re
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Accelerate multi-year procurement mandates
Encourage ufilities to procure all required clean energy capacity in the first year (or as quickly as possible) of
multi-year programs to maximize eligibility under current ITC deadlines.

Prioritize fast-to-deploy generation
Direct regulators and utilities to expedite approval of projects that can be built and placed in service within 1-2
years (e.g. distributed generation).

Incentivize utility performance

Create or strengthen performance incentives for ufility staff and consultants fo move projects more quickly
through the interconnection and approval pipeline, as well as completing system upgrades needed fo allow
projects to be placed in service. Require regular reporting on their performance.

Front-load regulatory decisions

Fast tfrack any pending regulatory decisions—especially those impacting clean energy acquisition or
accelerating the intferconnection process—so that eligible projects can commence construction and be placed
in service before the deadlines.

Use executive or emergency authority
Governors and public utility commissions can issue executive orders or emergency rulemakings to clear
bottlenecks, enforce prioritization, or establish femporary ITC-driven policy directives.

Pass new renewable energy legislation now
If legislatures are contemplating new renewable energy programs or reforms to existing ones, they must pass
those bills NOW in order to bring those projects online ahead of the deadline.

Streamline permitting

Governors or state energy offices can issue an executive order or emergency directive that either adopts model
guidelines or establishes a centralized permitting task force to coordinate and expedite renewable energy
project approvals across multiple state and local agencies, with clear timelines, sfreamlined documentation,
and accountability mefrics.

Engage directly with utilities early in the process
Work directly with utilities to identify clean energy portfolios, IRPs, DSPs, efc. that can meet ITC deadlines and
agree on procedural or contractual adjustments to accelerate deployment.




Interconnection

Interconnection queues represent the most mature pipeline of shovel-ready projects in each
state—waiting only for grid access to move forward. State regulators have broad authority
to accelerate DER interconnection to utility distribution grids.

1. Enforce existing interconnection timelines
One of the fastest, most impactful steps regulators can take is o ensure that utilities are
meeting the interconnection timelines already required by state law or Commission rule.
Consider assessing penalties to ufilities as needed for non-performance.

2. Establish robust oversight
Ensure utilities adhere to mandated interconnection timelines, with routine audits and
meaningful penalties for noncompliance. Authorize utilities to hire additional staff and/or
engage third party firms to expedite interconnection studies where needed.

3. Enable flexible interconnection with voluntary curtailment options
Direct utilities to implement flexible intferconnection programs or pilots to fully utilize existing
infrastructure fo meet ITC deadlines. Consider near-term static flexible IX options that are
simpler and faster tfo implement.

4. Increase utility resources and deploy automation
Encourage utilities fo reallocate internal resources, hire additional staff, and make greater use
of qualified consultants to address botftlenecks such as interconnection studies and reliability
assessments. Support investment in automation platforms that streamline these processes,
improve communication, and cut fimelines from months to days.

5. Allow alternative deposit payments
Permit utilities to accept surety bonds, not just cash, for interconnection upgrade deposits,
thereby freeing up working capital and reducing barriers for developers.

6. Allow developers to self-perform grid-side upgrades
Authorize qualified developers to construct Point of Interconnection (POI) facilities using
external contractors and vendors, with utility oversight and final approval. Allowing self-
performance of grid-side upgrades can improve efficiency, reduce costs, and provide
developers with greater fransparency and conftrol (especially over timing as it pertains to
placed-in-service deadlines), while helping fo relieve utility staffing constraints, ease upgrade
bottlenecks, and keep projects on schedule, especially for lower-complexity work.

7. Expedite utility construction of infrastructure upgrades
Projects can’t go online until utility upgrades are built. Regulators should require utilities
to accelerate construction timelines, construct grid upgrades in parallel with solar project
development, and pre-order standard, long lead time equipment, so that projects stay on frack
to meet ITC deadlines.

8. Improve distribution queue transparency
Improve the distribution utility’s public queue report by showing the applicant’s name for front-
of-the-meter projects sized 1 MWac and above (at least if the applicant name is an LLC, as
typically the case for 3rd party developers).

9. Host limited, timebound (1-2 days), workshop to identify feasible near-term solutions to
interconnection issues
Use a limited workshop or comment series to quickly identify and vet potential near-term
solutions to intferconnection issues. Establish a longer-term implementation task force to ensure
solutions are moved forward and lead to accelerated project deployment. Solutions should be
applied to both in progress and newly submitted applications.
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